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Leasing Reminder
Reports indicate that leases have climbed back to nearly 20% of sales.
The following is a brief refresher on legal requirements unique to leasing.
Cooling Oﬀ Period
A dealer must disclose in wri ng the informa on about the cooling oﬀ
period before a consumer enters into an agreement:
 A consumer may cancel the lease during the period of one clear
day in which the motor vehicle must remain in the possession of
the motor dealer.
 If a consumer cancels the lease within the cooling oﬀ period, the
motor dealer must reimburse to the consumer any deposit or
other money paid related to the lease.
 A consumer is not liable to pay any charge, fee or penalty for
cancelling the lease contract.
Note: Must is impera ve, not discre onary, in B.C. law.
The cooling oﬀ period is a right of a consumer whether wri en into the
Lease Agreement or not. However, the consumer may waive these
rights, on a separate waiver document or if the waiver is clearly iden fied
to the consumer within the lease documents they sign.
Cooling Oﬀ Period Waiver
Unless waived, the cooling oﬀ period does not start un l the motor
vehicle is in the physical possession of the dealer. The act of driving oﬀ
the lot with the vehicle does not itself cons tute a waiver by the
consumer of their rights.
One Clear Day
Calcula ng one clear day requires knowing many factors. For example,
Sundays, statutory holidays and days the dealership is closed do not
count.
Poten al Consequences
The impact of failing to obtain a waiver can be significant when a
consumer exercises their rights. For example, a unique or diﬃcult to sell
vehicle, ordered from the manufacturer, could be refused by the buyer
when it arrives using these rights. The consumer could not be charged
anything. Or, a vehicle transferred into the name of the leasing company
and then returned under these provisions, would need to be sold as a
used vehicle.
References Sec ons 30 & 31 of the Motor Dealer Act Regula on
Sec ons 25 & 29 of the Interpreta on Act
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Lease Buy‐Out
Inspec ons
Under B.C. law, motor dealers are required to
ensure that a lease vehicle meets the safety
requirements of the Motor Vehicle Act before
it is sold. This includes when it is sold to the
current leaseholder using their buy‐out op on.
A best prac ce is to have the vehicle inspected
prior to sale. However, requirements that the
leaseholder pay for this inspec on, or to have
the work completed prior to the buy‐out
transac on, must be based on terms agreed to
in the original lease agreement.
A more detailed review of this issue can be
found in the March 2011 Bulle n.

Look for Walt’s “advice” in your
local Black Press newspaper!

